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l. Uhereas the month of lovember 1948 wms spent by the Cormunist Party of Foru
(PCP) in defensive measures, fending off the blow of 1llegality, Decenber
found the Party taking stock of 1ts position and discovering it was not as
badly off as might have been expected. The Farty felt that prospects of take
ing the offensive onecs more wers in the not too distant future.

2. Once the Junta was established, the attitude of the Odria Military Junta appeared
to ke not very different from that of the Dustamante govermment. This position
vas that native Peruvian Cormunism could and should be ¢learly distinguished
from "Internntional Communiam®; that the former, unlike the latter, was a relae
tively nild thing, not for the mement dangercus; and that "Comunismo ericllo"
might even safely be used by the govermment in its effort to eliminate the last
traces of APRA from organized Peruvian labor,

3. In consequence, it appeared that the Peruvian Commmnist Party‘'s froedom from
persecution would in all probability continue and the end of the month found
the PCP able to breathe more freely than at any time sinecs 1 November 1943.

4o The "trial balloon" sent up by the Military Junta to determine the possibilities
of working with the Communists in developing labor support, emphasized once again
the differences that exlst between the orthodox PCP and the dissident group led
by Juan P. Luna. The uncompronising doetrinaire attitude of the orthodox Communist
Farty of Peru was seen during Decomber in sharp contrast to the more wily appreach
of Luna, willing to compromise with any group in order to attain his own ends.

A. The Opthodok Communist Party of Peru

5. Four incidents indicative of the attitude of the Odris Military Junta toward the
PCP were reported from Communist sourees during the month of December. The first
of thess concerned Luis Lovon, Secretary of the Suszco Textile Workers Union,®
Lovon was floun to Lima from Cuzeo via Faucett Airlines on 28 November at the
orders of the Ministry of Government, A large delegation of textile workers accome
panled hin to the Cuzoo airport and threatened to paralyze the c¢ity in a protest
strike in spite of the state of siege if Lovon did not return within a few days.
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Lovon arrived in Lima the same af'ternoon and was held overnight at the Jefatura
de Investigaciones. He was taken directly to the Presidential Palace the follow=
ing morning, 29 November, and interviewed personslly by General Odria. The
follovuing account of the interview was given by Lovon to Party friends ‘in Lima
immediately afterwvards.

Odria first asked him whether he was a member of the Communist Party of Peru and
he replied that he wms.  Odria then asked him his purpose, as a Comunist, in
holding various positicns in the Federacion de Trabajadores del Cuzco as well as
the Secretaryship of the Textile Workers Union. Lovon replied that the progress
of APRA 1in Cuzco, with the aim of gaining control of all organized labor, had
obliged the Communists to talce positions of responsibility and leadership wherever
possible in defense of the laboring class. In that way, they hoped to prevent
labor from becoming the slave of AFRA which, through false labor 2eaders, in truth
nothing more than disguised agents of imperialism, was attempting to exploit the
riches of Peru. The ideal and aim of the Peruvian Communlsts, on the other hand,
was to "Peruvianize® and nationalize foreign-hold interests, saléd Lovon. They
took as their example the action of Mexico with regard to foreign-held petroleum
interests,

Odria expressed interest in this program and asked whether it were true that the
Party was receiving aid from ebroad in these matters. This was hotly denied by
Lovon, who emphasized that the Peruvian Communist Party lived off its own meager
funds. He added that the life of extreme poverty they led was full proof of thelir
humble station and in itself gave the lie to imperialiet propaganda that they re~
ceived outside aid,

Lovon stated that when he talked of imperialism, Odria smiled and answered that
it was inadmissible that foreign interests control the life of Peru and of Peruvians,
Pzru was for those born on her soil and that as such all citizens should work for
the good and for the unity of the country., Odria said that is vhat his government
would work for if it had the support of the workerz who are the actual producers
of the country's wealth,

After further discussion, Odria stated to Loven that from what the latter had said,
and from other reports recelved subsequent to his arrest, he himself was convinced
that the accusations against Lovon were without foundation. Odria requested him on
his return to Cuzco to tell the people of that city that the President of the
Military Junta had no other desire than to correct the errors of the previous ad-
ministration and to offer all facilities and full guarantees to laboring men of
all kinds. Odria slso gaid that he had given orders that all those who had been
jalled in Cuzco on the suspiclon of Commmist activities should be released, to
continue to work in loyel suppert of their government,

Odria asked Lovon to extend his personal greetings to his laboring comrades and
told him from that moment he was at complete liberty and could return vhenever
he wished. The general added that if he would return to the palace secretariat
the following morning, they would give him free raturn passage by ailr to Cuzco.
When Lovon left, Odria shook him warmly by the hand and urged him as a good
Peruvian to work for the greatness of Peru and to exhort the labor of Cuzco to
do likewise. Lovon left the Palace alone and went straight to the house of Com-
munist Deputy Sergio Caller where he remained until Sunday, 5 December, when he
returned tec Cuzeo by air, .

This interview between Odria and Lovon caused much comment among Commmist Party
leaders in Lima, and they characterized this technique as "pure Peronismo®,
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Feron too, they sald, had frequently utilized the trick of imprisoning labor
leaders, then bringing them to his palace and after a long harangue, heaping
pregents and promises on them in an attempt to purchase their good will and
support.

13, The interview, howsver, at least raised the question in their minds as to
vhat extent Odria's labor program and his effort to obtain the support of the
masses might include collaboration with the Communists. On this point they
decided to adopt a policy of "walt and see", and their attitude was frankly
skeptical. Nevertheless the interview acted as something of a tonie as they
gradually recovered from thelr first panic of November, and as their fear of
persecution, imprisonment and deportetion decreased.

Governmental Feeler Extended through Ernesto More

14. The manifestation on the pert of Aprista elements on the ocecasion of Marshal
Ureta's birthday and the satisfaction of the Commmist Party with the incident
have been previocusly reported, ## .

15. Party leaders believe that the Ureta incident wag directly responsible for the
"feelor" extended toward the PCP by the government the following wesk through
the intermediary of Ernesto More. More had previous ties with the Party such
as finaneial contributions, contributions <+to Lebor. These connections were
finelly terminated only when he attempted to run for Deputy for Huancane against
the official Commmist Party candidate Vicente Mendoza Diaz.

16, The degree of government support enjoyed by the Mores at the moment lent weight
to the supposition. Information reaching the Communist Party early in December
confirmed that some deal had been made between Federico and Ernesto More and
the Military Junta, Their projected newspeper Irabajo, intended "to defend and
orient the labor and syndical movement®, was expected in fact to be an unofficial
organ of the Junta designed to support its labor policiss and securs labor sup=-
port for the regime.

17. More approached Julio del Prado, brother of Jorge del Prado and, allegedly speake
. ing directly onm behalf of Genersl Odria himself, broached the following points,
He stated that the Junta's action in outlawing the Commmist Party was primarily
for international consumption to facilitate recognition of the Junta by making
it appear as a group that would honor its international obligations such as the
Bogota anti-Commmist agreements.

18, On the other hand, continued More, the government now feared that the Communists,
although much less numerous then AFRA, might now join with APRA and cause sub-
stantial difficulties for the Junta on the labor unicn level, For that reason,
he stated, the Junta wished to extend a trial fecler toward the PCP to dissuade
them from a position hostile toward the government. He pointed out as well
known to all members of the PCP that, unlike APRA, the Farty had been unmolested
and its members neither persecuted, exiled nor jailed. In spite of the illegali-
zation decree, the Party had been left alone by the Junta.

19. In line with the above reasoning, More proposed ‘that Julio del Prado himself taks
charge of the Syndical Section of the lore newspaper, which finally appeared
Friday, 17 December, under the name of Nuevo Tiempo, He also said that del Pradotls
job with the liinistry of Finance would also be guaranteed, giving him complete
security of position, More stated to del Prado that all Commmnists who were pre-
pared to go along with the government would likewise be guaranteed their govern-
nent jobs in return. '
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More's proposition was conveyed to Party leaders by del Prado; and a special
meeting of members of the Political Cammission was held Friday, 17 December,

to consider the problem. It was agreed that Julio del Prado should be In-
structed not to accept the position with Nuevo Tiempo in view of the official
nature of the publication. The Party desired to have no ties or contacts whate
svever with the regime at the prosent moment. In spite of this decision, how-
ever, it was reported at the end of December that Julio del Prado was in fact
working on the staff of the newspaper.

Tnterview between General Odris and Representatives of the Blogue Antifascista

Gsneral Odria also interviewed two representatives of the Blogue Antifascista

the week following 13 December, ostemnsibly to sound out the pesition of the
Blogue in the current political picture. The two representatives, Senators Jose
Antonio Encinas and Luls Galvan, both well knoun Communist sympathizers, reported
to friends and Party leaders that Odria had pointed out to them that all Com-
munists arrested in Cuzco had now been released. Odria repeated the statement
reported above that he had outlaved the Commmist Party only because of anti-
cipated pressure from abroad., He stated to them that he belleved that the Come
mmists in Peru were ®"gente de orden” and that he intended to use them in his
social reform plans and as a meana of holding the Apristas in check,

Galvan astated further that Odria believed that the Commumnists were numerically
uwnimportant, tut that they had proved many times that they had genuine roots
emong the people. He quoted Odria as believing that they at no time had shoun
themselves as anti-government as the Apristas, end they offered no danger at
the noment.

Interview betueen General Odria and Semator Rafacl Amailar

A fourth indication of this attitude on the part of the Junta was reported %o

the Party by Senator Rafael Aguilar of Cuzco at the end of December. Aguilar’s
pro-Jommunist sympathies are well known to the PCP; He was elected Senator

from Cuzeo in 1945 with the full support of the Communist Party, which in the
Cuzco area comanded a substantial number of votes, and he has been consldared
bty the PCP as a spokesman for their interests in the Senate. Senators Aguilar,
Jose Antonio Encinas, and Francisco Tamayo participated in a series of conferences
with Jorge del Prado, Secretary General of the FCP in October 1947, to "eclarify
and confirm” the Communist political line, Communist sources reporited at that
time that in the absence of direct representation in the Senate; the three above-
named Senators were consldered as the supporters of Communist policy in the upper
chamber and they have been characterized by the Party as "Comunistas sin Carnet.

In January 1947, Senator Agullar was reported to have made substantial contribu-
tions to a fund raised to pay the travel expenses of Juan P, Luna to the Executive
Camittee Meeting of the Confederacion de Trabajadores de America Latina (CTAL)
held at San Jose, Costa Rica, in December 1946. Luns was at that time a leading
member of the Lima Departmental Committee of the Cammunist Party of Peru. More.
recently, Cormunist sources have reported that Semator Aguilar was a contributor
to a fund collected by the four Commmist Deputies in August 1948, to help defray
the expenses of the III Natlonal Congress of the Cammunist Party of Peru, held

in Lima during that month.

Although Aguilar's pro-Commmist tendencies are well known to the Party, he is
knoun as an independent to the general public. For that reason he was requested
by the Party to interview Odria if possible, to confirm the attitude of the General
toward the Party. Aguilar reported to Party leaders following am hour's conference
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with Odria that he believed that no steps against the Party were contemplated,
and that there was no imminent danger to the persons of Party leaders,
prominent members, and the like. It was Aguilar's belief that Odria's ate
titude as evidenced by the above-reported incidents wms genuine and that the
Party had nothing to fear at the moment,

Attitude of the POP toward the Military Junta

26. What this "trisl balloon" by the Junta might have led to is difficult to say,
for the orthodox Communist Party, in characteristiecally stiffnecked fashion,
determined not to vary their hostile attitude toward the Junta. Unlike the
more flexible and more adroit Luna group or the FUIS, they stubbornly refused
to consider collaboration with a povernment which they had opposed from the
outsat,

27. 1In accordance with this position, the PCP planned to issue a Party Manifesto,
originally scheduled for release New Years Dve, which was to be strongly
eritieal of the Junta, in keeping with what they determined to be tho Party
liHﬁo

28. Tublication of the Manifesto was held up at the last moment in view of in=
formation reported to the Party by Communist Deputy Jose laeedo Mendoza.
Macedo reported to Party leaders that a series of meetings of the independent
deputies was being held at which they had resolved to withhold all attacks
on the Junta until the matter of Congress should be settled., lacedo recome
mended that as long as the possibility still existed thet Congress might be
called, the Party should refrain from releasing its attack on the Junta.

He said he had suggested among the independent deputies that Congress itgelf
resolve the status of the deputies of the outlawed Aprista and Communist
Parties. Since the Commmists had been guilty of no acts against the ZOVeTh=
ment, said Macedo, he believed there was a possibility that even with the
Party outlawed the Communist deputies, democratically elected by the peopls,
might still be allowed to vetain their status as Congressmen, as had occurred
in Chile.

29, For these reasons, Party leaders held up the Manifesto scheduled for Kew
Yoars Eve release. It was not until January, when all hopes of convening
the present Congress had vanished, that the Manifesto appeared,

Digeiplinary Action, Resirmations, ete.

30. On the whele, Party leaders were said to be well satisfied with Party
diseipline under the pressure of illegality. However, several important
cases of indiseipline or botrayal were reported.

31.. Uliseo Gareia Lazo, National Syndieal Secretary and a member of both the
Political Commission and the Central Committes, informed the Farty that al-
though he did not wish to resign fron the Party he could no longer carry
out his duties as a Party offiscer "under present conditlions®, No reports
have been received as to what action would be taken in his cass,

32, Sergio Caller, Communist Deputy for Cuzec and National Seeretary for Eeonomy
of the FCP, informed members of the Central Committes at the end of the
month that beecause of financial straits he was obliged to gcecept a position
with a sales house in Lima, acting as the agent for Cuzeo goods. For that

" veason he would be unable to continue to £ill his various Party offices.
Garlos Arbulu Miranda was chosen to sucesed Caller as National Secretary of
Eeonomy, No further action in his case was reported,
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Most notorious of all was the ease of Gustavo Gorriti. Gorriti had been at
odds with the Party Control Commission for some time over his attendance at
4 banquet in honor of Manuel Prado, and with the Secretary of Economy for
non=payment of his quota as one of the Communist Deputies. Gorriti argued
that sinee he had jolned the Communist Party after his slection he was not
bound to meke such payments and had only done so in the past as a gift.

On 1 December a letter of resignation was received from Gorriti, and an im-
portent meeting of all members of the Central Committee in Lima was ime
mediately called by the Secretary General to comsider the matter. Giving as
his formal excuse his disagreement with the Manifesto of 28 October and
secusing Del Prado of publishing the Manifesto without consulting either
the members of the Politiecal Commission or the four Commumnist Deputies,
Gorritl asked that his name be stricken fram the rolls of the Communist
Party and that the wldest possible publicity be given to this resignation.

The Central Committen's reaction was one of fury and they requested the
Control Commission to expel Gorriti at onee, resignation from the PCP being
impossible. Various members present examined Gorriti‘s career and began

to recall several unfavorsble items. There were irmediate suggestions that
porhiaps he had joined the Party only to spy on it, acting perhaps at the
instructions of APRA or the Ameriean Embassy, and it was determined to
investigate at once his alleged relatives in the United States, Cthers
prsgent remembered that Gorriti had originally been suggested as a Cone
gressional candidate by Marual Prado, and they beliewed that CGorriti had
Joined the Party as a Prado agent.

Jorge Del Prado called attention to the fact that on more than one oscasion
Gorriti had sought membership on the Politieel Commission but had been
rajected for not fulfilling the requirement of three yoars militaney. His
moquest is now considered more suspicious than ever. - Full investigation
was ordered and entrusted to Carlos Arbulu Miranda and the Control Com~
mission. ' .

Sorregpondonce and Contacts with Abroad

Franeisco Febres returnad to Lima during the month of December from Buonos
Aires, where he ade contact with the Communist Party of Argentina.

Jose Maria Quimper arrived in Lims 12 December 1943 travelling via PIA
Flight No. 11/11 from Havana, returning to Peru for a short vacation on
leave from the United Nations Organization, New York, Cuimper.got in
toueh with Jorge Del Prado and Jose Macedo Mendoza shortly after his
arrival, and Alfredo Matthews was charped with arrangine a meeting of
?artgi‘ 1gg§ers on 2 Jamuary at the house of Dr. lugo Pesce to hear Quimper's
TEPOYTG. .

The failure of Roberto lMorena's mission to Peru on behalf of the Communigte
inspived \merican Congress for Peace and Democracy has been previously
reported.® Information concerning the Congress was received by the PCP
directly from Mexico at the end of December, and the possible participation
of such individuals as lazaro Cardenas, Henry Wallace and Fulgencio Batista
in this CTAL~sponsored Communist-controlled meeting wvas the subject of in
terested corment within the Party.
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Althouzh informaiion concernine the Conrress was spread by word of nouth
amongy Farty ~embers, i1 view of the PCP's illepal status and its sbsence of
publicity media, no nropamanda in favor of the Congress has appeared in
Peru. o plans for Feruvian attendance in any eapacity have been reported.

It is reported that during Decenber the Party bookstore received from
Bexieo, for sale and distributlon in Feru, a nuiber of copies of a 243-page
booltlet entitled Conferencin de Informacion de los Representantes de Alrunos
iartidos Comunistas, Celebrads en I'olonia a Fines de Septiemb e 1947
“he book is well printed and bound, and published by "Ldiciones en lenguas
Extranjeras, loscu, 1943", bearing the legend, in Inglish, "Printed in the
Union of Soviet Soeialist fepublies," with the statement that the naterial
in the compilation was translated fron newspaper texts "For an enduring
peace, for a popular democracy." . ’

- A conmunieation to the Party from Colorbla, received early in lecemhsr, was

the firat of its kind for a long neriod., This corrunieation, received by

flugo Levano at the Party bookstore, was posinarked Buenaventura, Colombia,
although reportedly it orininated with Augusto Duran in Bogota. It stated
that with President Jspina becoming weaker every day and scon to be abandoned
by the Liberals, a nilitar- coup sinilar to that recently suffered in Peru

was to be expected in Colorbia, The note corplained that the Corrmunists are
8t1ll persecuied and followed by the police in Colombia and are "kept manacled”
by the ruspension of Coustitutional rvarantees. It indicated that news from
Poru has recently been received through Party comrades in 0e14.,

Loeal Publicalions

Firet nurbers of a new four-page neyspaper entitled Reconguista, carrying as
its slogan lMariategui's famous "Peruanicemos al Peru (Let Us Peruvianize
Peru), appeared during December, Vol. 1 ilo. 1 beiis issued on caturday,

7 December. I'ireetors of the hewspaper are Jorge Faleon and Llias Tovar,
both long assoclated witi the Cormunist Partr of Feru. The address, telephone
nurber and post office box nuiber of the Empresa Periodistiea Reconquista,
vhich publishes the newspaper, are the same as those of the bookstore Hora
del lombre, previously reported as the publishers of and outlet for pro-
Corrunist and pro-foviet publications of all kinds. To the end of the month
the newspaper appeared ultrs-nationalist in tone, and no sign of the Come
mmist affiliation of its Directors was to be ohserved in the paper ltself,

Movenment of Yrominent Corrwnist Fersonalities

e i e s S i ST

Marcelo Sanchez was the only prominent Cormunist leader reported to have
visited Lima during tho month, Sanches, Secretary of the Departmental Core
mittee of ‘neash, traweled to Lina during December %o receive instructions
on Party strategy to be carried out in the Provinces with regard to the
Hilitary Junta and its policies. lle met on “unday, 19 December, with lanusl
Ugarte and ingel Flores de Fag at the latter's house and was brought fully
up o date. After returming to Aneash he expected to travel to other
departnents in the north to inform loeal Party officials of current Ling
instruetions and polieies.

Projected Conrmnist Farty Publication

Tarly in Decenbor a corrittee of representatives of the Political Cormigsion,
the Irers and Propaganda Camittoe, and the Ii-a Departnental Cormitiee were
appointed to consider wmys and neans of improving the Party's cormumications
with foreign countrien in view of iths 1llepgal status and of the heavy
censorsiip of all means of cormunication that exists within the country,
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This group recormended on 10 Decerber that a liaison cormittee of & ora

- dozen Party miembers be appointed to serve as the hoard of directers 1 new

magazine which they proposed to edit. i'or this, a small office and post
office box would bs hired and a commercial non-political mapgazine published,
vhich would have norrmal contacts wiih other publiecations abroad and ultinmately
provido a cormmumnications channel of obvious utility to the Party. The of-
fice and post office box would provide an ideal cover address for the Party
in Lima, and the use of a commercial magazine free from all Cormunist
suspicion for code comrmnieations had been successfully used by the Party

in Chile according to Cesar llieto, the oripinator of the present scheme.

The followinz were appointed as stoekholders, directors and contributors to
the new publications

Jorge Del Prado

Julio Del Prado

Cesar ieto

C. Del Pino

Victor Echegaray

Jogse lMMacedo ilendoza
Asuneion Caballero !lendeg
Guillermo Zegarra

¥, Delboy

Each of the above will subseribe three hundred soles, providing an initial
fund with vhieh to hire office space and purchase indispensable items of
supply. The first number of the publication was planned at around five
hundred copies to bring in a fow advertisers if possible. It was primzrily
intended to establish a secure address, free fronm all suspicion.

According to Nieto, five of the above had already paid their quota and ths
Del Prado brothers had promised their share as soon as Julio Del Pradols
indemnity from Jornadg was paid. lManuel Ugarte “aldana, “ecretary General
of the FOP will sit with the above group as Honorary Director, but will
not be aslked to contribute,

The question soon arose as to whether the funds collected by the "FPro Labor
Diaric" ecampalgen, caild to be some fifteen thousand soles, could be used for
this publication, and the various Departnental Cormittees wore circularized
to urge them to releass these funds for the new projected publieation.

An important meeting was held on londay, 27 December, at the Accion Fehenina,
Belen 1092, to report on the prosress of the projeet. In addition to the
above-named directors of the new projeet, other Party leaders and friends
attended, among them Dr. J. Uriel Gareia, Desar leovano, and Manuel ilbreno
Jireno. Cosar Nieto reported that two thousand soles had been eolleeted in
the forri of shares in the new publieation, and were depcsited in the Banco
Internacional in Lima in his name. Jorge Del Prade announced that answers
had been reeceslived by the Party “ecretariat, Lima, fron a majority of the
Departmental Committees in favor of releasing the "Pro Labor Diario” funds
for the new project. With these funds it was detornined to proceed at once
to obtain office space and proceed as rapidly as possible with the plan,

The PCP followed with close interest the government's attempts during Decom-
ber to form a new politieal party made up of labor elements to support the
Odria regime.

According to information reaching the PCP the first of sueh meotings was held
Wednesday, 3 December, in the Jiron Chamaya, Urbanizacion Chacra Colorada,

presided over by the Secretary of the Military Junta, Javier Ortiz de Zevallos,
and attended by a group of "renegade! labor leaders.
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54, A poll of labor opinion talen by Cormmmist leaders indiccted that the govern-
ment’s labor decrees were not weleomed by a majority of labor. They reported
that Deeree~Law lio. 19 of 3 Decenber, recquiring a 307 share in profits by
the workers, was particularly unpopulawr, especially among the textile workers
vho form the largest single labor group in the countiy.

35. hccording GG o D-croc-
25X1A Low will deprive them of their regular quarterly bonus, btheir usual Christnas
and Habtional lloliday bonus =nd thelr customary rizht to take home odd lots
of cut cloth for clothing, ste., all of vhich the employees have stated will
no longer be possible.

56, Based on these and sinilar reports fron other industries, Party leaders ex-
pressed their certainty thal the gmovernrent's attenpt was bound o fail.
Hevertheless, they followed these efforts closely, Cormunist contacts re-
ported that sinilar meetings continued throughout the month, at Jiron Carhuas
343, and at Portal de lelen 170, where Urtiz de Zevellos himself presided.

Pl et Sa e S A

57. Incouraged by their apparent freedom from the danger of arrest, a group of
Corrnnist leaders met in a public restaurant the evening of 22 December, the
first time nny such group has pathered in a public place sinee the Decreo-
Law outlawing the Farty. The oceasion was the birthday of Neea Hurwitez who
was honored with a party at the "Chifa en Yut".

dou Years Lve iketing

58. All Corrmnist leaders and officials in Lima met in Brena on the evening of
31 December to diseuss Party strategy and tacties for the coning year. The
meeting was reported to have been atiended by the largest number of Cormunist
leaders to assemble in one place sinee the Party wms declared illegol by
Decrse-Law of 1 Hovenber. The pathering was reported to have been optinistic
with regard to the conming year. Although security precautions have been
relaxed to the extent of allowing frec use of the Party bookstore telephone,
it is reported that only pseudonyme rmy be used in such eonversations and
that the lew Years meeting was utilized to acqunint all those present with
the pseudonyma and other code phrases required in such cormunications. A
new neeting place was designated for the future, a house located directly
behind the filling station at the cormer of “venida Salaverry and Avenida
Guillermo Prescott.

B, Juan F, Lung and the Digsidents

59. The dissident Cormunist pgroup led by Juan T. Luna was itself beset with
dissengion and division during the month of December. The most serious
instanee was a break between Luaa and Juan iolo Diaz of the Civil Construc-
tion Workers. As a result of Luna's mancuvers in conjunction with the
pro-Odria Ianifestation of 13 Howenber, Folo accused Lwia of planning open
collaboration with the FUIS and with the lilitary Jumta, naning Jorge
Asecoitia, Angel Marin, and E, Cerpa as ILuma's supporting elique in these
plans.

60, The Luna-Polo break appears to be complete, narking an important loss for

Luna, for Juan Polo was reported on 26 December to have carried matters to
Hhe point of applying for reinstatement as member in good standing of the
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orthodox FCP. In requesting reconsideration of his expulsion, Polo in-
diecated that several others of the dissidonts as well as himself desired to
be considered for readmission to the orthodox Party and thus te forn once-
more a united front. Polo indicated that he had severe charges to bring
againgst the Luna eligue whon he accused of collaborating with the Hlitary
Junta in an effort to dominate the Odria-sponsored Congreso Obrero for
personal ends.

L. “inece final expulsion of Juan Polo from the PCP was deereed by the III
Hatlonal Congresa®**#, Paprty leaders in Lima decided to put the matter up
to the delegates to that Congress for possible reconsideration, "teps
towards this end were being talen at the end of the month, Juan Polo
Diaz is an important leader amonz the Civil Construetion workers and his
reincorporation into the orthodox PCP might considerably strengthen the
position of the Party with reference to Luna and the FUIS,

62. Disgension also arose among the lMaritine workers, generally considered to
be solidly controlled by Alipilo Orbegoso in support of Luna. The beginning
of the incident is beliewed to have been the swmons to the Governmental
Palace of Orbogoso by Jorge Fernandez Stoll, now an Advisor of the Junta.
Fernandez “toll heaped Orbegoso with flattery, naning him as one of those
on Odria’s list of outstanding labor leaders. Fernandez "toll told Orbegoso
that his name had been sent to the Director of Labor with instruetions to
afford hin all facilities, whether for perconal needs or union matters.
General Jdria, in his desire for close relations with Peruvian labor, was
ready to extend the highest degree of collaboration, said Fernandez Stoll,
to those labor leaders who would cooperate. Orbegoso replied that he was
preparing a National Con ress of Maritime Uorkers for early in 1949, and he
was assured that the govemment would give hin all aid and assistance:

63, Orbegoso stated subsequently that he was skeptical of this attempt by the
governient to purchase labor support and he doubted the value of such efe
forts to bribe and manipulate labor, admitting that he had boen somewhat
chilly to Fernandez Stoll. He said he was waiting to see what the govern-—
ment had to offer when the Maritire Congress begins.

&4, PFernandez Stell was reported to be considered a rood friend of the PCP at
the time of his appointment. News of his offers to Orbegoso of the Luna
grovp spread rapidly to the orthodox Party. As a result the Party now
considers hinm with deep suspicion as being in all probability anti-ICP,
or at least pro-Luna, wvhich is the sane te then,

65, Repercussions of Orbegoso's cool meception of the Junta's overtures were
not, long in materializing. Reportedly bribed by flattery, promises and
funds, three officinls of Orbegoso's Union Nacional de Trabajadores
Haritimos y Fortuarios 2l Peru, Luis loreillo Zapata, Felipe Munez
Zurita and Pedro ilingya Alarcon in an interview given wide publieity and
printed in full in La Prersg of 12 December, annousced plans to call a
Primer Congresoc de los Yrabajadores liaritinos y Portuarios del Poru, to be
closely integrated with the goveriment's Congreso Obrero. Urbegoso wzs
t0 be completely ignored,

66. The government's tactics were successful. Orbogoro, long the acknowledged
boss of Peruvian longshoremen, "knuckled under" at this threat to his

loadership and this threatened break in his ranks. He himself personally.
lod a delegation of reprosentatives of the Union Nacionsl de Trabajadores
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Jaritimos y Fortuarios del Peru to the Palace on 21 December vhere he delivered
the usual speech of fulsorme praise of the Junta, receiving the customary
pronises in return fron General Odria in person.

Enemies of Luna report that Luna himself, dissatisfied with Orbegoso's cone
ceited attitude, engincered the threatened split and thus brought Orbegoso

in lire. No source has been able to confimm this. Orbegoso's final position,
however, appears to be completely in leeping with Luna's intentiong to
cooperate with either the govermnenrt or the FUIS in organiszing the National
Labor Congress, ILuna is confident that he could control any such orpanize-
tion,

G, Frente de Unidad o Independencis Sindiesl

623,

690
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Few positive accomplishments on the part of the FUI" were reported during
Decenmber, although it appeared increasingly certain that the group would be
the "chosen instrument" of the Military Junta in the organized labor field,
through the personal relationship that existed betweean FUIS leaders and
General Odreias )

Individual FUIS leaders such as Lino Larrea, Pedro Parra of the Taxi Drivers,
and Nieolas Giraldo of Pisco continued to make widely publicized statenents
in support of the Junta's proposed National Labor Congress, but little
conerete activity or achieverent was reported.

##% Uashinzbon Comment. This meeting, arranged by latthews for the Party
Control Commission, was weported ﬁ
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